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Banking on an
illiquid asset to
fund a future
financial goal

Q

uite often when creating comprehensive financial plans, we find
investors who have a large, illiquid
asset that they are considering as a source
of money for a major future expense. For
example, the business owner who plans to
sell his business to fund
his retirement or the family that plans to sell their
investment property to
fund their child’s college
education.
While it is certainly a
boon to have an appreciated asset to fund these
expenses, investors still
have to decide whether
Lako
they should sell their
illiquid asset now and invest the money in
something more liquid for a future expense,
or hold on to the asset and hope that it continues to increase in value so they are able
to sell it when they need the cash.
With illiquid assets, timing is everything.
While the asset has an inherent value, the
market may not be right and could put the
investor in a position to sell for a substantial
loss. Private company ownership interests,
antiques or collectibles and even homes are
considered illiquid because they generally
have far fewer buyers than those willing to
buy stocks or bonds.
A common illiquid asset is an investment
property, as investors may have kept their
old home to use as a rental, or perhaps,
inherited a family home. The property generates a small income, so it has been beneficial to keep it. But now you’re looking at
the home that has appreciated in value as
a source of education funds because your
child will be attending college within 10
years. What do you do?
You could hold onto the house for another 10 years and hope that the real estate
market is healthy and that the home has
increased in value. However, consider the
cost of selling a house: From your selling
price, you may have to take out realtor
commissions, concessions for selling, any
outstanding mortgage balance and tax due
on capital gains. What you may sell for
$250,000 could net you only $170,000.
Furthermore, having your money tied up in
one asset is not the best move — you would
never think to put all of your retirement
assets in one stock. Ideally, you want to be
diversified across multiple asset classes, sectors or investment vehicles to reduce the risk
to your portfolio.
You could sell the home today and invest
the profit into a 529 Plan, taking advantage
of a state tax deduction for the contribution
and tax-free growth of the assets for education expenses. With a 10-year time horizon,
you should have time for the money to
grow. Unfortunately, tax deduction for a
529 Plan contribution will not likely offset
the tax due on the capital gains of the sale.
A third option requires looking at your
whole financial picture — not just this one
asset. There may be money elsewhere that
can be restructured to benefit your financial
goals. If the rental property generates a
profit, the profit could be invested monthly.
In 10 years, you could have an investment
nest egg and still own the property. At that
point, you may consider borrowing against
the house with a secured loan with a lower
interest rate instead of an unsecured education loan.
When you are counting on an illiquid
asset to fund a future expense, you can
benefit from having a financial adviser look
at the whole picture, considering your tax
situation and other assets that may be put to
better use.
William G. Lako, Jr., CFP®, is an Executive in
Residence at Kennesaw State University’s Coles
College of Business and a principal at Henssler
Financial. Mr. Lako is a CERTIFIED FINANCIAL
PLANNER™ professional.

COBB I OPTIMIST CLUB

Smyrna 5K race will
be on Labor Day

Copy Reduced to 56% from original to fit letter page

COBB

FRIDAY, AUGUST 12, 2016

Page : A007

7A

BUSINESS
business@mdjonline.com ♦ MDJ

HONORED I RECOGNITION

2016 Next Generation Award winners Caitlyn Cooper and Justin O’Dell. / Special to the MDJ

Cobb Young Professionals names
2016 Next Generation Award winners
Staff reports

The Cobb Young Professionals, the Cobb Chamber of Commerce’s networking group for
young professionals in their 20s
and 30s, named the winners of the
2016 Next Generation Award at
the August First Monday Breakfast on Aug. 8 — Caitlyn Cooper,
lobbyist and political consultant
at Excelsis Public Strategies; and
Justin O’Dell, partner at O’Dell &
O’Neal Attorneys.
The 2016 recipients were
selected from a group of nominees who are active within the
community, essential to their
profession and offer a unique
perspective. Both winners demonstrate the potential to be prominent leaders within the Cobb
community.

From left are, Marty Heller, 2016 Chair of Cobb Young Professionals;
Cooper; O’Dell; and Sharon Mason, COO of the Cobb Chamber. / Special to the MDJ

CAITLYN COOPER
With a reputation as a fundraiser, Cooper has managed
numerous high profile and successful political campaigns at
the state, county-wide and local
levels.
As a nationally trained forensic interviewer, she has provided
expert testimony in some of
Georgia’s toughest child abuse
cases and works cases in counties
statewide. Her work in this field
has given her the ability to fight
for women and children’s needs
as a lobbyist under the Gold
Dome.
The youngest ever president-elect of the Rotary Club of
Cobb County, Cooper recently
received the Jimmy T. Anderson Rotarian of the Year award.
She is involved with the Cobb
Chamber as the 2016 Chair of the
Marietta Area Council, a graduate of Leadership Cobb Class of
2014 and a mentee in the 2014-15
Cobb Young Professionals Next

Generation Mentoring Program.
In 2010, she was named the
youngest member to receive
Georgia Trend’s 40 Under 40
honor, and in 2014, was named a
“Top 20 Under 40” by Cobb Life
Magazine. As one of her nominators stated, she “brings a passion
to her work that ignites those
around her and inspires them to
be their best selves.”

JUSTIN O’DELL
O’Dell started his own small
law firm in 2013, which has
doubled in size in less than three
years under his leadership, and
has earned a reputation as one
of the “go-to lawyers” in Cobb
County for various business
probate and domestic litigation
issues.
O’Dell’s community service
is extensive and diverse. He will
serve as incoming president of the
Kiwanis Club of Marietta after

serving as an active member for
more than 15 years. He served
as co-chairman for the SPLOST
and Ed-SPLOST campaign in
2014, is a founding member and
board member for local nonprofit
Reconnecting Families since 2009
and is a graduate of the Leadership Cobb Class of 2007.
He is the recipient of the 2015
Cobb Chamber of Commerce
Chairman’s Award, recognized as
a Georgia Super Lawyers “Rising
Star” in 2013, 2014 and 2015. He
was also named a “Top 20 Under
40” by Cobb Life Magazine in
2010. He has served as a weekly
Sunday School teacher at Marietta First Baptist Church since 2006
and also served on the Marietta
First Baptist Board of Deacons
since 2010.
♦♦♦
For more information, contact
Maddie Nachtmann at 770-8592353 or MNachtmann@cobbchamber.org.
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The Smyrna 5K will be Labor Day, Sept.
5 at 8 a.m., starting at Smyrna City Hall.
Proceeds from
the race
will go toward
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Smyrna Optimist Club and the Smyrna Public Safety Foundation.
The Optimist Club has been a member
of the Smyrna community for more than
50 years with the purpose of developing
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Atlanta JCB joins dealer network, announces open house
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